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TITLE 30 - M NERAL LANDS AND M NI NG
CHAPTER 29 - O L AND GAS ROYALTY MANAGEMENT
SUBCHAPTER | - FEDERAL ROYALTY MANAGEMENT AND ENFORCEMENT
- HEAD-
Sec. 1711. Duties of Secretary
- STATUTE-
(a) Establishment of inspection, collection, and accounting and
audi ting system
The Secretary shall establish a conprehensive inspection
collection and fiscal and production accounting and auditing system
to provide the capability to accurately deternine oil and gas
royalties, interest, fines, penalties, fees, deposits, and other
paynments owed, and to collect and account for such ampunts in a
ti mely manner.
(b) Annual inspection of |lease sites; training
The Secretary shall -

(1) establish procedures to ensure that authorized and properly
identified representatives of the Secretary will inspect at |east
once annually each | ease site producing or expected to produce
significant quantities of oil or gas in any year or which has a
hi story of nonconpliance with applicable provisions of |aw or
regul ati ons; and

(2) establish and mai ntain adequate progranms providing for the
training of all such authorized representatives in nethods and
techni ques of inspection and accounting that will be used in the

i mpl enentati on of this chapter



(c) Audit and reconciliation of |ease accounts; contracts with
certified public accountants; availability of books, accounts,
records, etc., necessary for audit

(1) The Secretary shall audit and reconcile, to the extent
practicable, all current and past |ease accounts for |eases of oi
or gas and take appropriate actions to make additional collections
or refunds as warranted. The Secretary shall conduct audits and
reconciliations of |ease accounts in conformty with the business
practices and recordkeepi ng systens which were required of the
| essee by the Secretary for the period covered by the audit. The
Secretary shall give priority to auditing those |ease accounts
identified by a State or Indian tribe as having significant
potential for underpaynment. The Secretary may al so audit accounts
and records of selected | essees and operators.

(2) The Secretary may enter into contracts or other appropriate
arrangenents with i ndependent certified public accountants to
undertake audits of accounts and records of any | essee or operator
relating to the lease of oil or gas. Selection of such independent
certified public accountants shall be by conpetitive bidding in
accordance with the Federal Property and Adm nistrative Services
Act of 1949 (41 U.S.C. 252), except that the Secretary nmay not
enter into a contract or other arrangenent with any i ndependent
certified public accountant to audit any | essee or operator where
such | essee or operator is a primary audit client of such certified
publ i c accountant.

(3) Al books, accounts, financial records, reports, files, and
ot her papers of the Secretary, or used by the Secretary, which are
reasonably necessary to facilitate the audits required under this
section shall be nade avail able to any person or governmental
entity conducting audits under this chapter
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(Pub. L. 97-451, title I, Sec. 101, Jan. 12, 1983, 96 Stat. 2449.)
- REFTEXT-
REFERENCES | N TEXT

The Federal Property and Adm nistrative Services Act of 1949,
referred to in subsec. (c)(2), is act June 30, 1949, ch. 288, 63
Stat. 377, as amended. Provisions of the Act relating to contracts
are classified generally to subchapter IV (Sec. 251 et seq.) of
chapter 4 of Title 41, Public Contracts. For conplete
classification of this Act to the Code, see Short Title note set

out under section 471 of Title 40, Public Buildings, Property, and
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